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MINISTRY OF FINANCE 
(Department of Revenue) 
RESOLUTION 

New Delhi, the 8th October, 1998 

F. No. 24/4S/38-ST.— The Conferenci of Chief 
Ministers’ and Finance Ministers’ held on the 14th Septem¬ 
ber, 1998 had adopted a resolution recommending constitu- 
tion.of a Committee of Chief Ministers to go into the issue 
concerning rationalization of sales tax, introduction of Value 
Added Tax (VAT) and incentives to backward areas, 

2. In pursuance of this resolution, the Government 
of India has decided to appoint a Committee consisting of 
the following: 

1. Chief Minister of West Bengal 

2. Chief Minister of Gujarat 

3. Chief Minister of Haryana 

4. Chief Minister of Orissa 

5. Chief Minister of Karnataka 

6. Chief Minister of Arunachal Pradesh 

7. Dr. Raja J. Chelliah, 

NIPF&P, New Delhi as Convenor 

8. Dr. Mahesh C. Purohit 

NIPF&P, New Delhi as Secretary. 


3. The terms of reference of the committee will be— 

(a) To formulate an implementation schedule for 
uniform floor rates for sales tax; 

(b) To recommend phasing out of sales tax based 
incentive schqgtes; 

It- 

(c) To formulate the criteria for defining back¬ 
ward areas that may be eligible for incentive 
schemes; the maximum quantum of such 
incentives and the mechanism for its 
minitoring; and 

(d) To suggest a time flame for introduction of 
• VAT and for reduction of CST. 

4. The committee will evolve its own procedures and 
methods for its work and study; it may call for in¬ 
formation as may be necessary from Central and 
State/U.T. Governments. 

5. The Additional Secretary (Administration), 
Department of Revenue, will also attend the 
meetings of the Committee, when concerned; as H - 
representative of the,Government of India-,The 
NIPF&P, New Delhi will provide secretarial 
assistance to the Committee. 

6. The Committee will submit its report by 15th 
November, 1998. 
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